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qTflW #3T?m 

Srfit^RT tf. 5/(?TTt f-95)/92-97 
qf fesfr, 30 199 5 

fro:— bpmtti tT#(f qqirf 'TT) mq 
m.m. 3S7(Jff).-1. FPf9 fO tfl-inf'-Tfir grr 

qrfafq 4 &{vm €i srrsrcrqqr i. 42(9^-8)92-97 feqiqr u 

. jfm e i uum *' >-> , v .' ^ }**-' 

fira^cr, 1992 w *fh: sht*t fqqrqr ararti 

. ... »v 

2 . fqfST sqTTH (f=nPT9 sftT fefqqqq) wf<#fqq 199 2 
^r'STrr 3?7 ot'=trt (i );v M^t ?rfq?m q %^v<t 

frctrrc iicRsrcr faqqfqfir.f qsffeq sqqfrfqq- frftqt 
"fwwnfr tpi-t ) ?*w q?r qfqfl/aa qnar | i 

3 . wp filtr*: twrarai «m? (I of 

fr fr) %^r<rtrwrr, *rcwfT, trPbrPwr qr faffr ^ ip 
?mi qr ^i% %#f s'zftuvT grcr mfqq fi?qr wr % i 
qqrftfrnirfr mn wr qfqq at f.trq.zr.qr. % qq 
n wt? sfeq ffcra- oqrqfqq ft »■ f i 

4 . ?q qrr fftm g f^ r P tw finmr, ana awn: 

ft fe^ft §KT fe-TT fTO I frrq^tqf % a<T q qTqqq firTT 
stAqrn q?r ?qmr wtr f qq afft f?t ^ r^r q?rq 
qfe aqr% % f<q^ qraqq qq fqqerfqir ftnrrq qfr sreqff fqqr 


arfrqar | i i?q srw?q qq q,r nfir*, sqqqrFq ? t fqqrq 
mmtn #' qfet ^ sm qqraqr ^nr >rfAf?r (irrfofr^r 
*tr) sttt fqqn: i%qr arq-qr i 

5. a-Ttf JTJfW % fin? qfiTqqqr €f sTcff % 

qqqn: qqr f rrjsr sr ff jraj aflT !Tfrr»: % amw w f^wR: 

'* \3 

httw arra^r I fjraa afTTff % faif srTfsTf tranra 
anrrf ai arfaa |, em f¥ S srrtrrf faffa arRt (1992--97) 
44 f?r#trr?<T4i aaV w firFtg f ?r 1 sftfir % sratTrc f 
ti t r irfftai sra t/w <t araa amrf 4 ir ar arqrf feirr srr 
wr tv 1 

e. f naftqi- rr^r sr^ af=r «frt ^ort (wnt?) fprr 
3 ft 7 :' # ^ it if f wtrf4 qrr qrfq a)qf?r/.ir gr<J? % frjtrn; 
f^qr ar#qr 1 

7. f qa is is qfqs % acqq' ffuftr fwr 

arirrf fsrqq fwfitfsr'T qRfos- % jrqqrr aca tfrqj^t 
(atcTtr ) if fine,- arm afr f 

f qq 2) fr ?Tcr m^rm q-q qqrqq ata ifrv> «■'«■ (ft ir t£) n 
aqfqq firqTr 

(^) 1 s% % w a^q 

(^) i5%—25% f q? is qr qfqq srcr fafafer 

qqqqrf n%r laqqrfiqr % 
ipq q qfqrqq vr 30% qqr 
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W 25% ft WF«TO rjfqq !Tn fafqfftq 

ftqzrot qfftq ^ftqrrfftqr qftr 
% rpq ft -jrqtqq *bt 4n% 
=tto 

ft°t n TD—i. ftryTEfftr qfftr sqRpft % ftrq T qF% ft Ut, 
.tt ft ftpft % frq ‘rqft jn fqftrfftq 47 Tiff 
74 ^tttt to 9t*p%S i 

8. f^rRp'TfWT WFjfft « nrsr ?f ff rjlftftf ft: fft'lTI TOTF 

Aft qfft % nft q'nqr to; ur qroft; ft i 

(to) fqqfq yftTrrqrn ftM $r 4 tt mi ft kffe Tnrofft i 

(jj) fqft5ift ipn ft Tprqrq % qft q^ ftbro ct-t ft qft 
ni TOrqfft i 

9 . ’£yq€;qi ’{fas farnfftftrq mftf % f%(j qjg jftjfi:— 

(1) tf= tot 

fnqfrqf TOft TOqTO qqHq TO 5pqq- VJZ qqf{ ft qtq 

qftt % faft TOlftfrT OTqTOT ifr ltfTiTR ft^T Ztftt I 

( 2 ) Um fqtft; qST (rrqnTOi) *jTf l$,zz T T" vqt I 

sqqTvqft jpr ^rfvT ffttror qsi 7ft 

Tfrro ft 7 ft tut; qTO/qiTOJ TOvrq; 74 faq*r fqftqff 
rm % q;r ft qft qrft fqqir 

*T^t/*TT t 'ETTTTT TOTOT TUT ETTR 7.<H % 5flfT3T?r % 

fV^T totostoi tot tot qroftt ft 1 vt qqtqq % fftq 

fqqq fqftftf *pi toV qw fftqfq qq tmnq fttift 

( 1902—97) % V&m —12 % ftrr 138 ft 

fqft tty TOrftft ft sw* wit ftf toi qroqt ft 1 

( 3 ) utt nfftviq ■rrr | fNrA : - f qq % , 7717 % 

ft fq^tfi Hint mb tot qfwi TTfffrT ft 1 

10 q^ 2fTTO ftq ft f qq sV iff iffftq 5 ^ 
siT'jfft inf'trmfpr ftnrq qrfti TFirff AN qq ErTiiVr yq qTqrq 

fttfft ( 199 2-—97) J c pr ion mV 122 ft fftfftfe: 

9T7J sijfl | irif YT*T T*fi TTiTT f rrq- ff 

qF Tft fq^T qrr KH ett Wwk Yr if |5TT 7A afl-T 

qft JT< TTT'jf^r fqrrrq iTTTTr JFqrr, sTJT TT qrqril 

er' ^tDtt srfHwr s ( m uNr rrrfijTr r m * *Rt tV qs 
fti 

Y 

11 . fH^fq n ;q qHrq qrrq ( 1993 -- 07 F t q;qr-j --4 % 
^TT 96, 104, 10 5, I 04, 11(1 >r'Y 111 t. liT-T-TR Fqirtq 
5 trfrnpr wfqri qr , n ; T 7 vt q‘tr fqqfq qi'-jr 2 if t,; n fqi 
rrq €nfr -yfi fqTqfqfaq OTfffrroi 5 ; qff.T T:rq?q 

qrr qtpfr ft I 

(qr) qrrq Z\ 9i s^T “Jrrqqq q^TT/ff f'i f I' l.'.f T 

’ 51*57 wrq qfq^qrfqq ferr ttpytt i 

J-q ftn a qsr '4r 4 ,- “ f lTlTlE^TT JTiqT'" qf " fqqflT 

TRlTUq tT3t T4T<7 4 n 1 

(v) "fqwr niTijqq" cnjt 4r q? 5I5T wt4 -&v " 

fqqff fwnr” wriq qiqqr ^ytt 4777=1 fqq qq wftr-- 

Tqff, ipqf 4 qfqTqrFin qn; fqqr -sttit 1 
(q) "*Fr arV q” wz umrt 4t wiq qq "wrf qq qq =fr” 

q»r % qfqrqrfqq ^ ftqr Tirq 1 
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12. T*r iqif-q % qqrqq % fqq ' l 7-q qqfqq" qfqqq 7: 
qq fqfqfHf^-q qnifq 4qfq qq 77 fqq qqir qfr 74 -,. 

q--4r 

ij 5 q qqftqq x ——- ——— 10 0 

IT 

qsr tt "q" i qq sr qf qfqr qr=r srfTfPrT fr rr r 

TOT ar^TJr qqiq fq,57E9p q,qr ft afh: " q'l” qqr q'Tj-r'T T TTf- 
qq qTq 7q qrqq jfrqr vrr?r ??j ft aff< q T > rq'rqr q?r 
4 q4rqq, TTqqji ^q qr ■m <qqrf Trft % qnr fqq qq 
'•wroff 77 7T'=q ftl"fq%5T" qf ft 71777 qfq, Jl?r’'qr c ?Tj i 
’Fi-qq^sq 77 = 7 rqrqsqq, qlqq aflT qf%q qr qrq I 

qfq 7 ?r£ fqftq fq^f qfr f qq qf qr qfqr qf^jr 177 ! 
ft qf 4q fotm qr q^ 4f % 7r=Tftq fqqr rqrirqr i 

qfq Tftf spq ifqq qrqrfrm tjsfrqq qrq finfr qfq 
qtfftq Tmqt ft qfq q< rqrqq qrr ft ftf qri qr TV r t q q 
*ct qrqq qfqr qr?T q^q "4r" ^ wrfa fqqr qrrrqr i 

1 3 . qf'TTftqr qVT ^fftqT iftqf 7 ft rrq qrq qqrft % fqq 
qi qqqf qt qfqr ^qwft tc qqr'ff qrf^q fq qq'r yfat- 

ftq=qff Tr Tiq ft qq ft 7 ft 77 eo' 1 ^ fr qli rfri- 
qqr 4f ?f q firftft, qq wrm qr TfTrftrr qfr 7=rrT7 
TO, 2 5 % qq; ftffftq ftt I 

14. wrrq--9 % qrqftq trn Dtt?t ftqr-JT wx qr frqffr- 
n^s qfar ft wrfqq 1^71 TftTpfqq qfftr % fTft ^ftr qsqrq 
^ sqqTUT TTHI fjftftt I 

15 . qg wfft^qqr ftfrofftq ft qrrff qft arraf ft i 

[toiw ft. 0 / 10 s/9 2 —qrft fr ftq ( 2 )] 

UTlrqq qrq, qjrfftfTlTl, fqftq TqfqrT 

sffT qftq q-qr qfqq 

MINISTRY OF COMMERCE 

NOTIFICATION OO. 5 (REAJ5)J92—97 

New Delhi, the 30th April, 1995 

Sub. :—Electronic: Hardware Technology Park 
(EHTP) Scheme. 

S.O. 387(E™ IT AttenTT&rr is fflTTfS:! to 
Ministry of Comcrec Notification No. 42IN-83 
02—97 dated 14th September, 1992 notifying 
the above Scheme. 

2. In pursuance of the powers vested in sub¬ 
jection ( 1 ) of Section 3 of the Foreign Trade 
t Development & Regulation) Act, 1992, the Cen¬ 
tral Government hereby notifies the following am¬ 
ended Electronic. Hardware Technology Park 
(EHTP) Scheme. 

3. An Electronic Hardware Technology Park 
(EHTP) may be set up by the Central Govern¬ 
ment, State Governments, public or private sector 
undertakings or any combination thereof. An 
EHTP may be an individual unit by itself or a 
unit located in an area designated as an EHTP. 




4. The Scheme will be administered by the 
Department of Electronics, Government of India, 
.New Delhi. All application for establishing an area 
to be designated as an EHTP or for setting up an 
individual unit as an EHTP may be made to the 
Department of Electronics. Such application will 
be considered by an Inter-Ministerial Standing 
Committee (IMSC) constituted under the Chair¬ 
manship of the Secretary, Department of Electro¬ 
nics. 

5. An EHTP unit may, in terms of the Customs 
Notification issued for the purpose, import free of 
duty all types of goods, including capital goods 
required by it for its production, provided they are 
not prohibited items in the Negative List of Im¬ 
ports of the Export and Import Policy (1992-97). 
Second hand capital goods may also be imported 
by EHTP units in accordance with the Policy. 


Tax for a block of five years in the first 
eight years of its operation. 

(ii) Clubbing of Net Foreign Exchange 

(NFE).—The NFE earned by an ERTP 
unit can be clubbed with the NFE of its 
parent!associate company in the DTA 
for the purpose of according Export 
HousejTradmg HouselStar Trading House 
status for the latter. NFE for this pur¬ 
pose will be calculated according to the 
formula given in para 138 of Chapter 
XII of the Export and Import Policy 
(1992-97). 

(iii) 100 per cent Foreign Equity.—Foreign 
equity upto 100 per cent is permissible 
in the case of EHTP units. 


6 . An EHTP will be a duty free and bonded 
- area and the manufacturing operations in the 
.EHTP unit would be carried out in Customs bond. 

7. The entire production of an EHTP unit shall 
ibe exported except the sales in the Domestic Tariff 
Area (DTA) according to the following norms :— 

Value addition Permissible sale in the Domes- 

achieved by the EHTP tic Tariff Area (DTA) 

<a) Less than 15% Nil 

4b) 15% -25% Upto 30% of the production 

in value terms of electronic 
items including components 
manufactured by the EHTP 
unit. 

(c) More than 25% Upto 40% of the production in 

value terms of electronic 
items including components 
manufactured by the EHTP 
unit. 

Note:— 1. An EHTP unit may bunch the pro¬ 
ducts a**tttrta>'turcd by it for sale in t*itr DTA with¬ 
in its 'entitlement’ 

8 . -The following supplies shall be counted to¬ 
wards the fulfilment of the export obligation of 
EHTP units:— 


10. Supplies made from the DTA to an EHTP 
unit will be regarded as deemed exports and will 
be eligible for the benefits specified in paragraphs 
106 and 122 of the Export and Import Policy 
1992-1997). Such benefits shall be available provi¬ 
ded the goods supplied to the EHTP unit are 
manufactured in the country and the supplies are 
made against a letter of authority issued by an 
officer designated in this behalf by the Department 
of Electronics, Government 6f India. 

11. The provisions of paragraphs 96, 104, 105, 
109, 110 and 111 to 117 Chapter IX of the Ex¬ 
port and Import Policy (1992-97) applicable to 
Export Oriented Units (EOUs) and units in Ex¬ 
port Processing Zones (EPZs) shall also apply to 
the EHTP units subject to the following modifica¬ 
tions:— 

(a) The word “EHTP” shall be substituted 
for the words “EOUIEPZ” or “EOUs” 
or “EPZs”, wherever they occur, in these 
paragraphs. 


(b) -The words “Development Commissio¬ 
ner”, wherever they occur, shall be sub¬ 
stituted by the words “the officer desig¬ 
nated by the Department of Electronics, 
Government of India”. 


(a) Supplies specified in para 121 of the 

EXIM Policy; 

(b) Supplies effected in DTA against pay¬ 
ment in foreign exchange. 

9. The EHTP unit will be eligible for the fol¬ 
lowing benefits:— 

(i) Fax Holiday—The EHTP will be exemp¬ 
ted from payment of Corporate Income 


(c) The word “BOA”, wherever it occurs, 
shall be substituted by the word “IMSC”. 

12. “Value Addition” for the purpose of this 
scheme shall be expressed as a percentage and shall 
be calculated for a period of five years according 
to the following formula:— 

A - B 

Value Addition =-x 100 

A 
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VVliere A is the FOB value of exports realised by 
tile EHTP unit and B is the sum total of the C1F 
value of all imported inputs, the OF value of all 
imported capital goods and the value of all pay¬ 
ments made in foreign exchange by way of com¬ 
mission. royalty, fees or any other charges, “In¬ 
puts” means raw materials, intermediates, compo¬ 
nents. consumables, parts and packaging materials. 

If any input is obtained from another EHTP 
unit, the value of such input shall be included 
under B. 


If any capital goods imported duty free is leas¬ 
ed from a domestic leasing company, the OF 
value of the capital goods shall be included under 
B. 

13. An EHTP unit may be set up for both soft¬ 
ware and hardware in an integrated manner sub¬ 


[Pari Jl— See. 3(ii)] 

ject to the condition that the minimum value ad-* 
dition Jor the software components will be 60 per 
cent and the DTA sale of software shall be restrict¬ 
ed to 25 per cent of the production of software in 
value terms. 

14. In respect of an electronic unit establish¬ 
ed in an EPZ or as an EOU under Chapter IX of 
that Policy, the provisions of that Chapter will 
apply. 

15. This Notification is issued in public inte-f 
rest. 

[F. No. 6j 1 08j92-IP Cell n.] 


SI 1 YAMAL GHOSH, Di rector General of 
Foreign Trade and Ex-Officio 
Additional Secy, to the Govt, of India. 
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